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REF: ROME 13661 

SUMMARY. FOLLOWING RESIGNATION OF RUMOR GOVERNMENT, PARLIAMENT 
HAS ADJOURNED FOR DURATION OF CRISIS. PRESIDENT LEONE'S 
CONSULTATIONS PRIOR TO DESIGNATING A FORMATEUR SCHEDULED BEGIN 
OCTOBER 7. IN INITIAL REACTIONS TO CRISIS ALL COALITION 
PARTIES, INCLUDING PSDI WHICH PRECIPITATED IT,HAVE CAREFULLY 
AVOIDED FORECLOSING POSSIBILITY OF FORMING NEW CENTER-LEFT, 

AND, ALTHOUGH CONCERNED AT POSSIBILITY OF NEW NATIONAL ELEC- 
TIONS. ARE NOT CERTAIN THEY CAN BE FORESTALLED. NEGOTIATIONS 
ATTEMPTING RE-ESTABLISH A CENTER-LEFT FORMULA LIKELY BE MOST 
DIFFICULT GIVEN DIVERGENT DEMANDS OF PSI VIS-A-VIS OTHER 
CENTER-LEFT PARTNERS. END SUMMARY. 

1. FOLLOWING RESIGNATIONS OF HIS GOVERNMENT, PREMIER RUMOR 
WILL REMAIN IN OFFICE FOR CONDUCT OF ROUTINE ADMINISTRATIVE 
MATTERS UNTIL A NEW GOVERNMENT FORMED. LEONE FORMALLY 
BEGINS RITUAL ROUND OF CONSULTATIONS OCTOBER 7. PARLIAMENT 
ADJOURNED TODAY FOR DURATION OF CRISIS BUT ONE OR BOTH 
CHAMBERS CAN BE CONVOKED DURING THIS PERIOD FOR URGENT 
BUSINESS. 

2. CHRISTIAN DEMOCRATIC POSITION OUTLINED TODAY IN ITS PARTY 
ORGAN, IL POPOLO, EMPHASIZES GRAVITY OF CRISIS. WHICH WAS 
LOOMING EVEN PRIOR LEONE VISIT TO US, BUT TAKES LINE THAT 
CENTER-LEFT FORMULA IS NOT DEAD AND THAT RECOURSE TO EARLY 
ELECTIONS IS NOT WAY TO DEAL WITH CURRENT ECONOMIC PROBLEMS. 

3. SOCIALIST PARTY REACTION REAFFIRMS ITS VIEW THAT EARLY 
ELECTIONS WOULD BE QUOTE MAD ADVENTURE UNQUOTE AND THAT ONLY 
REAL ISSUE IS ECONOMIC. PSI ACCEPTS ECONOMIC STABILIZATION 

IN PRINCIPLE BUT CALLS FOR MODIFICATIONS INCLUDING SELECTIVE 
CREDIT EASING TO OBVIATE THREAT OF UNEMPLOYMENT AND HELP 
INSURE SACRIFICES NOT FALL MAINLY ON WORKERS. PSI AIMS 
ACHIEVE THESE ENDS THROUGH CONFRONTATION WITH DC. 

4. REPUBLICANS (PRI) EXPRESS REGRETS REGARDING TANASSI 
MOVE WHICH THEY FEEL HAS FOCUSSED THE INEVITABLE CRISIS ON 
POLITICAL QUESTIONS, RATHER THAN ECONOMIC POLICY AS THEY WOULD 
HAVE PREFERRED. PRI SECRETARY LA MALFA OCTOBER 3 DISCOUNTED 
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WIDE LEFTIST PRESS SPECULATION THAT LEONE VISIT TO US 
ACCELERATED OR PROVOKED CRISIS. SAID THAT ATTEMPT MUST BE 
MADE TO REFORM CENTER-LEFT, BUT HELD LITTLE HOPE THAT IT 
WOULD SUCCEED. 

5. SOCIAL DEMOCRATS, WHOSE ATTACK BY TANASSI ON PSI FOR 
HAVING QUOTE DESTROYED CENTER-LEFT UNQUOTE TRIGGERED CRISIS, 

ARE NOW CONFRONTED WITH DISSENT WITHIN OWN RANKS OVER 
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TANASSI'S BOMBSHELL SPEECH. EX-PRESIDENT SARAGAT, LEADER 
OF PSDI LEFT, HAS ISSUED STRONG STATEMENT EMPHASIZING NEED 
RETAIN CENTER-LEFT FORMULA AS QUOTE IDEAL BARRIER UNQUOTE 
AGAINST PCI, AND WARNING THAT ANY ATTEMPT TO RE-FORM A 
CENTER-RIGHT GOVERNMENT WOULD DANGEROUSLY POLARIZE THE 
COUNTRY AND LEAD TO RISK-LADEN EARLY ELECTIONS. TANASSI 
STATEMENT TODAY PARTIALLY RE-OPENED DOOR TO RESTORATION OF 
CENTER-LEFT FORMULA PROVIDED THAT IT RETURN TO ITS QUOTE 
ORIGINAL SPIRIT UNQUOTE. 


6. ITALIAN COMMUNIST PARTY (PCI) COMMUNIQUE ISSUED TODAY 
BLAMES CRISIS ON FAILURE OF DC TO RESPOND TO SERIOUS 
PROBLEMS CONFRONTING COUNTRY AND STRONGLY REJECTS IDEA OF 
NEW ELECTIONS WHICH WOULD PARALYZE COUNTRY AT A CRUCIAL POINT 
IN TIME. INSTEAD, PCI REPEATS ITS CALL FOR NEW DEPARTURES IN 
METHOD OF GOVERNING, AND DEMANDS THAT NOTHING INTERFERE WITH 
SCHEDULED SPRING REGIONAL FLECTIONS. 

7. POSSIBLE SCENARIOS FUR FUTURE ARE MANIFOLD. ONE TYPICAL 
AND PLAUSIBLE ONE SUGGESTED TO US BY TOP PSDI LEADERS WOULD 
ENTAIL EXPLORATORY MANDATE BY LEONE TO SENATE PRESIDENT 
SPAGNOLLI OR OTHER DC FIGURE TO DETERMINE WHETHER ATTEMPT TO 
RE-CONSTRUCT CENTER-LEFT WOULD BE WORTHWHILE. SPAGNOLLI WOULD 
REPORT BACK AFFIRMATIVELY AND LEONE WOULD MANDATE A MAJOR DC 
LEADER, LIKELY FANFANI OR PICCOLI, TO ATTEMPT TO STITCH 
COALITION BACK TOGETHER AGAIN. HOWEVER, SAME PSDI SOURCES 
PREDICT SUCH ATTEMPT WOULD FAIL AND THAT EARLY ELECTIONS, 
POSSIBLY IN MID- WINTER, WOULD THEN BECOME INEVITABLE. 

8. COMMENT. IT IS TOO EARLY TO MAKE USEFUL PREDICTIONS 
REGARDING THE PROBABLE OUTCOME. THE MAJOR DIVERGENCIES LIE 
BETWEEN THE SOCIALISTS AND THE OTHER THREE PARTIES OF THE 
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COALITION: IMPLEMENTATION OF THE ECONOMIC STABILIZATION 
PROGRAM, THE CLOSELY RELATED ISSUE OF THE NATURE AND EXTENT 
OF COMMUNIST PARTICIPATION IN GOVERNMENTAL PROCESSES, 
INCREASING COLLABORATION WITH THE PCI AT THE LOCAL LEVEL, AND 
TO A LESSER EXTENT FOREIGN POLICY ISSUES, E.G., POSSIBLE 
ENLARGEMENT OF ITALY'S MILITARY ROLE IN NATO, AND ITALY'S ROLE 
IN THE MEDITERRANEAN. HOWEVER, THE PROTAGONISTS HAVE YET TO 
CLEARLY DEFINE THEIR POSITIONS ON THESE CRUCIAL ISSUES, EVEN 
IN THEIR OWN CAMPS. THAT FACT, AND THE WIDENING DIVERGENCIES 
OF THE PAST FEW MONTHS BETWEEN THE PSI (OFTEN BACKED BY THE 
DC LEFT) AND THE OTHER CENTER-LEFT PARTIES, INSURE THAT THE 
CRISIS WILL BE DIFFICULT AND, LIKELY. PROLONGED. 

ITALY THUS ONCE AGAIN FINDS ITSELF IN A POLITICAL CRISIS. 

ONE ESSENTIALLY UNWANTED AND EVEN FEARED BY MOST POLITICAL 
LEADERS. BEAUDRY 
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